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What is consumption function ? Explain average propensity to
consume and marginal propensity to consume in detail.

OR
Explain the psychology law of consumption by Prof. Keynes

in detail.

What is interest ? Explain the IS-LM model in detail.
OR

Prof. Explain Keynes' theory of liquidity preference in detail.

What is inflation ? Explain the causes and remedies of inflation.

OR
What is Marginal Efficiency of capital ? Explain in detail the

factors affecting the limit function of capital.

Explain Phillips curve in detail considering inflation control
policy.

OR
Explain the concept of open economy asset market by Prof.
of Mundell in detail.

Write any two out of four :

(1) Explain permanent income hypotheses

(2) Explain the effectiveness of monetary policy
(3) Explain the business cycle in detail

(4) Explain the theory of rational expectations
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